


JOIN THE LEGACY SOCIETY

The Legacy Society is an association of friends and
supporters who have included a gift to Kimball
Medical Center in their estate plans. Members
share a bond of vision and fellowship — and the
satisfaction of knowing that their gift will be a key
element in helping Kimball Medical Center to
fulfill its mission of providing a legacy of medical
excellence for all of our future families.

METHODS OF
PLANNED GIVING

A LEGACY OF CARING

A charitable planned gift to Kimball Medical
Center is one way to leave a legacy of caring for
generations to come. It is also a prudent way to
reduce or eliminate gift, estate, capital gains, and
income taxes on the funds you give for charitable
purposes while supporting Kimball’s important
mission of world-class health care. Planned gifts
include charitable contributions through wills,
charitable gift annuities, charitable trusts, life
insurance, or pooled income funds.

Your tax advisor or attorney can help you
determine the most advantageous strategies for
your long-range estate and financial plans. The
Foundation can provide additional information
on planned giving options and special gift
opportunities to meet your needs.

Bequest by Will

Friends of Kimball often leave bequests to Kimball
Medical Center by naming a fixed dollar amount,
percentage of estate, or specifying gifts of real
estate or personal possessions through a will.

Life Income Gifts

Life income gifts qualify as charitable deductions,
and offer savings in income tax, capital gains
liability, and possible estate taxes, while providing
income to a donor or loved ones. Life income
gifts are usually funded with appreciated securities,
real estate, or cash. They include:

Charitable Trusts

Charitable Remainder Trusts provide a fixed

or variable rate of return to the donor for

a specified period of time after which the
remainder of the Trust passes to the Foundation.
Charitable Lead Trusts offer the Foundation
income for a designated period

of time after which the assets of the trust are
returned to the donor or other non-charitable
beneficiary.




Pooled Income Trusts

Pooled Income Trusts are common trust funds
established and maintained by the Foundation.
Donors to the fund retain an income interest in
the fund for their lifetimes. Payouts to income
beneficiaries are determined by the interest and
dividends earned by the fund each year.

Gifts of Life Insurance

Life insurance policies listing Kimball Medial
Center as the owner and beneficiary provide
additional options and tax advantages in estate
planning.

Charitable Gift Annuities

Charitable Gift Annuities provide a fixed income
for the life of the donor, spouse or other loved
one. Both a gift and an investment, a CGA allows
the donor to make an irrevocable gift for which a
tax deduction is made. The Foundation invests the
gift and provides the donor and up to one other
person guaranteed income for life. The annuity
rate is a dollar amount returned to the donor or
other loved one annually as a percentage of the
value of the gift. The payout rate you receive is
determined by your age so, for example, if you are
older, you will receive a higher rate.

By and large, Charitable Gift Annuities provide
higher payment rates than most conservative
investments and they are never subject to
fluctuations in the market.

For additional information on options for planned
gwing to Kimball Medical Center, please call
732.886.GIFT (4438) or visit our

web site at www.kimball-foundation.ory.

EVERYONE BENEFITS

Highly appreciated stocks, which many depend
on for dividend income, are often in the 2% to
4% range. And, since substantial capital gains tax
would be levied, selling these stocks would not
be economically effective.

Through gift annuities you can now convert these
stocks into an asset that produces lifetime annuity
payments of up to 11.5%, increasing your income
while supporting the Foundation at the same time.

Payments are tax-free

You get a larger, more effective rate of return
because a portion of each of your annuity
payments is “return of principal” and, therefore,
not taxed as income.

Tax-Deductible, Charitable Income
You are entitled to a charitable deduction for a
portion of every dollar that you contribute.

Savings on the Capital Gains Tax

In lieu of selling the asset yourself, you fund the
gift annuity using appreciated stock or other
assets. That means current tax law will allow you
to avoid much of the capital gains tax. Part of your
payments will be taxed at a capital gains rate — that
may be less than your ordinary income tax rate —
and additional after-tax income is generated.




YOoOURrR FAMILY IS SECURE

Your support for Kimball Medical Center will not
divert capital from your heirs. Make the gift
yourself and designate a relative or friend as the
annuitant (must be at least 60 years of age when
payments begin).

If you wish to benefit both your heirs and Kimball
Medical Center, choose to use a portion of your
annuity payments, in addition to the dollars
generated by tax savings, to purchase a life
insurance policy that will effectively pay them (free
of income and estate tax) the amount transferred
to Kimball upon your death.

How Deferred Gift Annuities will

Supplement Your Retirement Savings
Those between the ages of 45 — 60 interested in a
deferred payment gift annuity can simply make
gifts now (if willing to defer receiving payments
until age 60 or older), receive a higher payout rate
from Kimball and a larger charitable deduction.

Estate Taxes and Costs Reduced

Unless you name a second beneficiary who is not
your spouse, the assets you use to create your gift
annuity are no longer considered property in your
taxable estate. That means whatever you put into
the gift annuity generally will not be subject to
estate taxes or probate costs.

HERE ARE A FEw EXAMPLES

A. Say Carol (63) and Doug (62) are longstanding
donors to Kimball Medical Center and want to
make a gift to the endowment while still enjoying
the income from their investments. If they
transfer $10,000 cash to Kimball Medical Center
for a gift annuity, they will enjoy the following
benefits:

< An $1,843* (approx.) income tax
charitable deduction
= Income for life of $570/year (5.7%),
$298 tax-free for 27 years
= Removing $10,000 from their taxable estate
= Helping to endow the medical program
of their choice

B. Joan (83) has received a lifetime of excellent care
at Kimball Medical Center. If she establishes a
$50,000 gift annuity with stock that has a cost basis
of $20,000, she will receive the following benefits:

* A $23,999* (approx.) income tax
charitable deduction

= Income for life of $4,400/year (8.8%),
$1,253 tax-free for 8 years

= Removing $50,000 from her taxable estate

= Helping to endow the medical program
of her choice

* Charitable deductions for gifts of long-term
appreciated property will be limited to 30% of
your adjusted gross income. Charitable deductions
for gifts of cash and non-appreciated property will
be limited to 50% of your adjusted gross income.
You may, if necessary, take unused deductions on
tax returns over the next 5 years.

The information contained in this brochure

is not intended as legal, tax or financial advice.
In considering a gift, please consult with your
legal and financial advisers.

For additional information on options for planned
giving to Kimball Medical Center, or for a list of
professionals on Kimball Medical Center’s Planned
Giving Committee, please call 732.886.GIFT (4438)

or visit our web site at www.kimball-foundation.ory.




